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INDEPENDENT AUDITORS’ REPORT 
 
 
To the Board of Managers of 
The Woman’s Exchange d/b/a 
  Hermann-Grima/Gallier Historic Houses 
 
We have audited the accompanying financial statements of The Woman's Exchange d/b/a 
Hermann-Grima/Gallier Historic Houses (a nonprofit organization), which comprise the 
statements of financial position as of June 30, 2020 and 2019, and the related statements of 
activities, functional expenses, and cash flows for the years then ended, and the related notes to 
the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors’ 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
 



 
 
To the Board of Managers of 
The Woman’s Exchange d/b/a 
  Hermann-Grima/Gallier Historic Houses 
December 21, 2020 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of The Woman's Exchange d/b/a Hermann-Grima/Gallier Historic Houses 
as of June 30, 2020 and 2019, and the changes in its net assets and its cash flows for the years 
then ended in accordance with accounting principles generally accepted in the United States of 
America. 

Change in Accounting Principle 

As described in Note 1 to the financial statements, The Woman's Exchange d/b/a Hermann-
Grima/Gallier Historic Houses adopted the Financial Accounting Standards Board’s ASU 2018-
08, “Not-for-Profit Entities,” for the year ended June 30, 2020.  Our opinion is not modified with 
respect to that matter. 

December 21, 2020 
New Orleans, Louisiana  

 Certified Public Accountants 



Exhibit "A"

2020 2019
ASSETS:
Cash and cash equivalents 250,356$          104,408$          
Other receivables 511                   2,069                
Inventory 31,788              33,219              
Investments 5,827,904         6,125,201         
Property and equipment, net 977,196            1,002,421         
Antiques and art collections 1,269,906         1,269,906         

Total assets 8,357,661$       8,537,224$       

LIABILITIES:
Accounts payable 1,790$              9,435$              
Accrued expenses 8,917                13,004              
Accrued compensated absences -                        253                   
Payroll Protection Program loan 100,800            -                        

Total liabilities 111,507            22,692              

NET ASSETS:
Without donor restrictions:

Undesignated 2,074,041         2,134,960         
Board designated for maintenance and programs 3,055,294         3,242,424
Board designated for accessions 11,618              11,618

With donor restrictions 3,105,201         3,125,530         

Total net assets 8,246,154         8,514,532         

Total liabilities and net assets 8,357,661$       8,537,224$       

THE WOMAN'S EXCHANGE D/B/A

STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2020 AND 2019

HERMANN-GRIMA/GALLIER HISTORIC HOUSES

See accompanying NOTES TO FINANCIAL STATEMENTS
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Exhibit "B"

2020 2019
NET ASSETS WITHOUT DONOR RESTRICTIONS:

Support and Other Revenues:
Contributions and grants:

Historic Houses 105,670$          116,230$          
Other contributions 11,441              37,295

Program revenue:
Museum tours 95,873              141,889            
Gift shop sales 18,331              26,264              
Gift shop costs of goods sold (11,232)             (23,195)             
Museum rental 41,550              45,750              
Education and interpretation 54,461              12,564              

Wine auction revenue 44,120              64,039              
Membership 2,000                1,353                
Investment return and income, net 198,668            516,233            
(Loss) on disposal of assets (1,299)               (1,227)               
Legal settlement -                        4,704                
Miscellaneous -                        4,720                
Revenues released from restrictions 65,653              31,384              

Total support and other revenues without donor restrictions 625,236            978,003            

Expenses:
Program services 443,668            415,850            
Supporting services:

Management and general 275,076            261,282            
Fundraising 154,541            168,479            

Total supporting services 429,617            429,761            

Total expenses 873,285            845,611            

Net change in net assets without donor restrictions (248,049)           132,392            

NET ASSETS WITH DONOR RESTRICTIONS:

Grant income 44,000 56,000              
Other contributions 1,324 -                        
Interest income -                        14
Released from restrictions (65,653)             (31,384)             

Net change in net assets with donor restrictions (20,329)             24,630              

Change in net assets (268,378)           157,022            

Net assets, beginning of year 8,514,532         8,357,510         

Net assets, end of year 8,246,154$       8,514,532$       

THE WOMAN'S EXCHANGE D/B/A

STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30, 2020 AND 2019

HERMANN-GRIMA/GALLIER HISTORIC HOUSES

See accompanying NOTES TO FINANCIAL STATEMENTS
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Exhibit "C" 

Program Management 
Services and General Fundraising Total

Salaries and wages 213,327$     165,921$      94,813$        474,061$        
Payroll taxes and benefits 29,173         22,690          12,965          64,828            

Total salaries and related expens 242,500       188,611        107,778        538,889          

Advertising 12,252         -                    2,107            14,359            
Depreciation 82,666         4,120            -                   86,786            
Education 40,727         11,654          5,805            58,186            
Equipment -                   1,739            -                   1,739             
Historic House purchases -                   -                    19,942          19,942            
Insurance 19,137         3,376            -                   22,513            
Miscellaneous expenses 951              8,827            -                   9,778             
Museum tour expenses 274              -                    -                   274                
Office expense -                   20,222          3,286            23,508            
Professional fees -                   25,930          -                   25,930            
Repairs and maintenance 28,775         5,137            -                   33,912            
Telephone 1,531           509               508              2,548             
Utilities 14,855         4,951            4,952            24,758            
Wine auction -                   -                    10,163          10,163            

Total expenses 443,668$     275,076$      154,541$      873,285$        

THE WOMAN'S EXCHANGE D/B/A

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2020

Supporting Services

HERMANN-GRIMA/GALLIER HISTORIC HOUSES

See accompanying NOTES TO FINANCIAL STATEMENTS
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Exhibit "C" (cont'd)

Program Management 
Services and General Fundraising Total

Salaries and wages 200,418$     155,881$      89,076$        445,375$        
Payroll taxes and benefits 29,477         22,927          13,100          65,504            

Total salaries and related expens 229,895       178,808        102,176        510,879          

Advertising 18,257         -                    3,139            21,396
Depreciation 81,561         4,065            -                   85,626
Education 11,976         3,427            1,707            17,110
Equipment -                   141               -                   141
Historic House purchases -                   -                    26,507          26,507
Insurance 19,011         3,354            -                   22,365
Miscellaneous expenses 2,428           22,525          -                   24,953
Museum tour expenses 422              -                    -                   422
Office expense -                   24,767          4,024            28,791
Professional fees -                   12,830          -                   12,830
Repairs and maintenance 39,192         6,996            -                   46,188
Telephone 1,535           511               511              2,557
Utilities 11,573         3,858            3,858            19,289
Wine auction -                   -                    26,557          26,557            

Total expenses 415,850$     261,282$      168,479$      845,611$        

Supporting Services

FOR THE YEAR ENDED JUNE 30, 2019
STATEMENT OF FUNCTIONAL EXPENSES

HERMANN-GRIMA/GALLIER HISTORIC HOUSES
THE WOMAN'S EXCHANGE D/B/A

See accompanying NOTES TO FINANCIAL STATEMENTS
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Exhibit "D"

2020 2019
CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES:
Change in net assets (268,378)$         157,022$          
Adjustments to reconcile changes in net assets to cash

from (used in) operating activities:
Depreciation 86,786              85,626              
Net loss on disposal of fixed assets 1,299                1,227                
Net unrealized/realized (gain) on investments (116,896)           (422,044)           
Bad debt expense 1,000                -                        
(Increase) decrease in:

Unconditional promises to give -                        7,596                
Other receivables 558                   (1,069)               
Inventory 1,431                10,573              

Increase (decrease) in:
Accounts payable (7,645)               (909)                  
Accrued expenses (4,087)               9,409                
Accrued compensated absences (253)                  (2,543)               
Deferred revenue -                        (4,720)               

Net cash (used in) operating activities (306,185)           (159,832)           

CASH FLOWS FROM (USED IN) INVESTING ACTIVITIES:
Capital expenditures (62,860)             (11,701)             
Purchases of antiques and art collections -                        (14,980)             
Proceeds from sale of investments 2,921,842         1,348,459         
Purchases of investments (2,507,649)        (1,129,340)        

Net cash from investing activities 351,333            192,438            

CASH FLOWS FROM (USED IN) FINANCING ACTIVITIES:
Proceeds from Payroll Protection Program loan 100,800            -                        

Net cash from financing activities 100,800            -                        

Net increase in cash and cash equivalents 145,948            32,606              

Cash and cash equivalents at beginning of year 104,408            71,802              

Cash and cash equivalents at end of year 250,356$          104,408$          

THE WOMAN'S EXCHANGE D/B/A

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2020 AND 2019

HERMANN-GRIMA/GALLIER HISTORIC HOUSES

See accompanying NOTES TO FINANCIAL STATEMENTS
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THE WOMAN’S EXCHANGE D/B/A 
HERMANN-GRIMA/GALLIER HISTORIC HOUSES   

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2020 AND 2019 
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(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Nature of Activities 
 
The Woman's Exchange (“TWE”) is a nonprofit organization which owns the Hermann-
Grima and the Gallier Historic Houses, National Historic Landmarks in New Orleans, 
Louisiana and operates them as historical museums. TWE aims to preserve and maintain the 
architecture and decorative arts of the homes so they may act as a microcosm of life during 
the 19th and 20th centuries to inspire educational experiences and discourse around our 
collective past and its contribution to the culture of New Orleans. 
 
TWE is a not-for-profit organization as described in Section 501(c)(3) of the Internal 
Revenue Code and is exempt from federal and state income taxes. 
 
Basis of Accounting 
 
The financial statements of TWE have been prepared on the accrual basis of accounting and 
accordingly reflect all significant receivables, payables, and other liabilities. 

 
Basis of Presentation 
 

 Financial statement presentation follows the recommendations of the Financial Accounting 
Standards Board (FASB) Accounting Standard Codification section 958, Not-for-Profit 
Entities.  Under FASB ASC section 958, net assets, revenues and gains and losses are 
classified based on the existence or absence of donor-imposed restrictions.  Accordingly, the 
net assets of the TWE are classified as net assets with or without donor restrictions. 

 
Estimates 
 
Management uses estimates and assumptions in preparing financial statements. Those 
estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure 
of contingent assets and liabilities, and the reported revenues and expenses. Actual results 
could differ from those estimates. 
 
Fair Value Measurements 
 
FASB ASC topic 820, Fair Value Measurements and Disclosures emphasizes market-based 
measurement and, in doing so, stipulates a fair value hierarchy.  The hierarchy is based on 
the type of inputs, or data used, to measure fair value.  The fair value hierarchy is 
summarized below: 
 
 
 
 



THE WOMAN’S EXCHANGE D/B/A 
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(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Fair Value Measurements (Continued) 
 
Level 1 lies at the top of the hierarchy, where inputs are quoted prices in active markets. 
Level 2 inputs are in the middle of the hierarchy, where data are adjusted from similar items 
traded in markets that are active markets or from identical or similar items in markets that are 
not active.  Level 2 inputs do not stem directly from quoted prices. Level 3 inputs are 
unobservable and generated by the entity itself. 

 
The asset's fair value measurement level within the fair value hierarchy is based on the 
lowest level of any output that is significant to the fair value measurement. Valuation 
techniques used need to maximize the use of observable inputs and minimize the use of 
unobservable inputs. 

 
Management of TWE obtains information to value its investments from the custodian of its 
investment portfolios. The market approach is used for valuing common stocks, mutual 
funds, exchange traded funds, and money market funds, which are all classified within Level 
1 of the fair value hierarchy. The remainder of TWE's investment portfolios consists of fixed 
income securities, such as corporate and government and municipal bonds, which may not 
trade on a daily basis. Because of this, the custodian uses a matrix to price various securities 
based on type, maturity, coupon, duration, sector, ratings and liquidity to arrive at the values 
used for the various fixed income securities in the portfolios. Accordingly, these fixed 
income securities are classified within Level 2 of the fair value hierarchy. 

 
These methods may produce a fair value calculation that may not be indicative of net 
realizable value or reflective of future fair values. Furthermore, while TWE believes its 
valuation methods are appropriate and consistent with other market participants, the use of 
different methodologies or assumptions to determine the fair value of certain financial 
instruments could result in a different fair value measurement at the reporting date. 

 
Cash and Cash Equivalents 
 
For purposes of the statement of cash flows, TWE considers all highly liquid investments 
with an initial maturity of three months or less to be cash equivalents.  
 
Inventory 
 
The Museum gift shop inventory consists of items purchased for resale and is carried at the 
lower of cost or market.  
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(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

 Investments 
 

Investments, consisting of stocks and bonds, are recorded at fair value. Unrealized gains and 
losses on investments in equity securities with readily available market values are recorded in 
the statement of activities as increases or decreases in net assets without donor restrictions 
unless their use is restricted by explicit donor stipulations or law. Dividend, interest, and 
other investment income are recorded as increases in net assets without donor restrictions 
unless the use is restricted by the donor. Investment income and gains from the investment 
accounts referred to as the Custodial Fund and the Hermann-Grima/Gallier Historic Houses 
Endowment Fund (Endowment) are without donor restrictions. Investment income and gains 
on the Shingo Manard Education Fund are temporarily restricted. Distributions from the 
Endowment are made monthly to support the operations of TWE. Donated investments are 
recorded at fair value at the date of receipt. 

 
Property and Equipment 
 
All acquisitions of property and equipment in excess of $1,000 whose useful lives extend 
beyond a one-year period and betterments which naturally add to the value of related assets 
or materially extend the useful lives of assets are capitalized. Property and equipment are 
stated at historical cost or estimated fair value at the date of donation. 
 
Depreciation is provided on the straight-line basis over the following estimated useful lives 
of the assets: 
 
 Buildings and improvements  5 - 20 Years 
 Furniture and equipment   5 - 7 Years  

 
Donations of property and equipment are recorded as contributions at their estimated fair 
value at the date of donation.  Such donations are reported as increases in net assets without 
donor restrictions unless the donor has restricted the donated asset to a specific purpose.  
Assets donated with explicit restrictions regarding their use and contributions of cash that 
must be used to acquire property and equipment are reported as restricted contributions.  
Absent donor stipulations regarding how long those donated assets must be maintained, TWE 
reports expirations of donor restrictions when the donated or acquired assets are placed in 
service as instructed by the donor.  TWE reclassifies net assets with donor restrictions to net 
assets without donor restrictions at that time. 

 
 

 
 
 
 



THE WOMAN’S EXCHANGE D/B/A 
HERMANN-GRIMA/GALLIER HISTORIC HOUSES 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30, 2020 AND 2019 
  
 

   11 

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Collections of Art 
 
Collections, which include works of art, historic treasures, and assets of similar nature, that 
are donated without restrictions to TWE are capitalized at their appraised or fair value on the 
date of donation on the statements of financial position. Gains or losses on the deaccession of 
collection items are classified on the statement of activities as with or without donor 
restrictions depending on if any donor restrictions are placed on the item at the time of the 
accession. Collections are not depreciated, rather they are reviewed each year for impairment 
and value is decreased if deemed necessary. TWE does not believe impairment is necessary 
as of June 30, 2020 and 2019. Collections of TWE are (a) held for exhibition to the public, 
for educational purposes or for research in furtherance of public services and not financial 
gain, and (b) are protected, cared for, and preserved. 

 
Compensated Absences 
 
TWE’s salaried employees earn paid-time-off (PTO).  PTO accrues per pay period based 
upon years of service.  PTO for each employee expires upon the end of the fiscal year. 

 
Designation of Unrestricted Assets 
 
The income from the net assets related to the Hermann-Grima/Gallier Historic Houses 
Endowment Fund is designated by the Board to be used only for the maintenance of and the 
programs related to the historic houses. Additionally, the Board has designated a portion of 
its net assets without donor restrictions for an Accessions Fund to be used for future 
purchases and ongoing care and conservation of antiques and art objects. 

 
Public Support and Revenue 
 
TWE accounts for contributions in accordance with the recommendations of FASB ASC 
Topic 958, Accounting for Contributions Received and Contributions Made. Contributions 
are reported as increases in net assets with or without donor restrictions depending on the 
existence and/or nature of any donor restrictions. 

 
Grants and other contributions of cash and other assets are reported as temporarily restricted 
support if they are received with donor stipulations that limit the use of the donated assets. 
When a donor restriction expires, that is, when a stipulated time restriction ends or purpose 
restriction is accomplished, net assets with donor restrictions are reclassified to net assets 
with donor restrictions and reported in the statements of activities as net assets released from 
restrictions. 
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(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Public Support and Revenue (Continued) 
 
Contributions of donated noncash assets are recorded at their fair values in the period 
received. Contributions of donated services that create or enhance nonfinancial assets or that 
require specialized skills, are provided by individuals possessing those skills, and would 
typically need to be purchased if not provided by donation, are recorded at their fair values in 
the period received. 
 
Membership Revenue Recognition 
 
Membership dues are recognized in the period that funds are received. 
 
Expense Allocation 
 
Directly identifiable expenses are charged to programs and supporting services. Expenses 
related to more than one function are charged to programs and supporting services on the  
basis of periodic time and expense studies. Management and general expenses include those 
expenses that are not directly identifiable with any other specific function but provide for the 
overall support and direction of TWE. 

 
Income Taxes 
 
TWE is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue 
Code.  However, income from certain activities not directly related to TWE’s tax-exempt 
purpose is subject to taxation as unrelated business income.  In addition, TWE qualifies for 
the charitable contribution deduction under Section 170(b)(1)(A) and has been classified as 
an organization other than a private foundation under Section 509(a)(2). 
 
TWE’s evaluation as of June 30, 2020 revealed no tax positions that would have a material 
impact on the financial statements.  The 2016 through 2018 tax years remain subject to 
examination by the IRS.  TWE does not believe that any reasonably possible changes will 
occur within the next twelve months that will have a material impact on the financial 
statements. 

 
 Advertising 
 
 All non-direct response advertising costs are expensed as incurred and included in 

advertising and promotions expenses.  Advertising expense amounted to $14,359 and 
$21,396 for the years ended June 30, 2020 and 2019, respectively. 
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(1)       SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Subsequent Events 
 
Subsequent events have been evaluated through December 21, 2020, which is the date the 
financial statements were available to be issued. 

 
New Accounting Pronouncements 
 
On August 18, 2016, FASB issued ASU 2018-08, “Not-for-Profit Entities (Topic 958) – 
Clarifying the Scope and the Accounting Guidance for Contributions Received and 
Contributions Made.” The Update addresses the inconsistencies in accounting for 
transactions as a contribution or as an exchange transaction and determining whether a 
contribution is conditional. TWE has adopted this standard. The adoption of the standard did 
not have a material impact on TWE’s revenue recognition policies. 
 
In March 2019, FASB issued ASU 2019-03, “Not-for-Profit Entities (Topic 958) – Updating 
the Definitions of Collections.” The Update modifies the definition of the term collections 
and requires that a collection-holding entity disclose its policies for the use of proceeds from 
when collection items are deaccessioned (removed from a collection). If a collection-holding 
entity has a policy that allows proceeds from deaccessioned collection items to be used for 
direct care, it should disclose its definition of direct care. TWE has adopted this standard. 
The adoption of the standard did not have material impact on TWE’s finance statements. 
 

(2) LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS 
 
 The following reflects TWE’s financial assets as of June 30, 2020 and 2019, respectively, 

reduced by amounts not available for general use because of contractual or donor-imposed 
restrictions within one year of the balance sheet date. Amounts not available include amounts 
set aside for long-term investing in the endowment fund that could be drawn upon if the 
governing board approves that action.  

 
 However, amounts already appropriated from the endowment for general expenditure within 

one year of the balance sheet date have not been subtracted as unavailable. 
 
 
 
 
 
 
 
 
 
 
 



THE WOMAN’S EXCHANGE D/B/A 
HERMANN-GRIMA/GALLIER HISTORIC HOUSES 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30, 2020 AND 2019 
  
 

   14 

(2) LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS (CONTINUED) 
 

           2020         2019  
 

Financial assets, at year end $ 6,079,771 $ 6,231,678  
 
Less those unavailable for general expenditure  
  within one year due to:   
Unappropriated board-designated endowment fund        (2,781,132)      (2,930,601) 
Donor-restricted endowment fund  (2,868,991)  (2,868,991) 
Board-designated for accessions  (11,618)  (11,618) 
Donor-restricted other funds  (22,133)  (13,786)  
     
Financial assets available to meet cash needs for 
  general expenditures within one year $ 395,897 $ 406,682 

 
As part of TWE’s liquidity management, it has a policy to structure its financial assets to be 
available as its general expenditures, liabilities, and other obligations come due. As described 
in Note 9, TWE has assets held in an endowment which are in excess of amounts held to 
handle daily cash requirements.  Although TWE does not intend to spend from its assets held  
in its endowment other than amounts appropriated for general expenditure as part of its 
annual budget approval and appropriation process, amounts from these assets could be made 
available if necessary.  Based on a board resolution, TWE normally allocates 5% of the 
endowment account’s rolling 3-year balance for general expenditure annually. In September 
2020, the board enacted a temporary 2% increase in the apportion for the 2020-2021 fiscal 
year.  Budgeted appropriations for the following fiscal year were $407,346 and $311,823 at 
June 30, 2020 and 2019, respectively. 

 
(3) DONATED MATERIALS, FACILITIES AND SERVICES 
 

TWE receives donated goods and services from unpaid volunteers who assist in fundraising 
and special projects.     

 
Donated goods and services are as follows for the year ended June 30: 
 

          2020          2019  
  

 Donated goods for auction $ 30,573 $ 45,431 
   
  $ 30,573 $ 45,431 
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(4) INVESTMENTS 
 
 The fair value of investments is as follows at June 30: 
            2020          2019  
 
  Money market funds $ - $ 185,007 
  Certificates of deposit  -  64,157 
  Exchange traded funds  428,075  252,147 
  Mutual funds  588,787  518,022 
  Corporate stocks  4,240,059  4,424,556 
  Corporate bonds  366,969  353,432 
  Municipal bonds  204,014  327,880 
 
    $ 5,827,904 $ 6,125,201 
 

The fair value of investments on a recurring basis are comprised of the following: 
 
       Based On    
 
      Total Assets       Quoted       Other   
     Measured at            Prices in     Observable   Unobservable 
       Fair Value  Active Markets      Inputs          Inputs 
    June 30, 2020       (Level 1)     (Level 2)       (Level 3)  
 
 Corporate stocks  $ 4,240,059 $ 4,240,059 $ - $ -
 Corporate bonds   366,969  -  366,969  - 
 Exchange traded funds  428,075  428,075  -  - 
 Mutual funds   588,787  588,787  -  -
 Municipal bonds   204,014  -  204,014     - 
 
   $ 5,827,904 $ 5,256,921 $ 570,983 $ - 
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(4) INVESTMENTS (CONTINUED) 
 
        Based On    
 
      Total Assets      Quoted       Other   
      Measured at           Prices in    Observable    Unobservable  
        Fair Value     Active Markets      Inputs          Inputs 
    June 30, 2019       (Level 1)      (Level 2)        (Level 3)  
 
 Money market funds  $ 185,007 $ 185,007 $ - $ - 
 Certificates of deposit   64,157  64,157  -  -
 Corporate stocks   4,424,556  4,424,556  -  -
 Corporate bonds   353,432  -  353,432  - 
 Exchange traded funds  252,147  252,147  -  - 
 Mutual funds   518,022  518,022  -  -
 Municipal bonds   327,880  -  327,880     - 
 
   $ 6,125,201 $ 5,443,889 $ 681,312 $ - 

 
The following schedule summarizes the investment return and its classification in the 
statement of activities for the years ended June 30: 
 

            2020          2019  
 
 Dividends and interest $ 126,734 $ 136,738 
 Management fees             (44,962)             (42,549) 
 Net unrealized gain (loss) in value of investments  116,896          422,044 
 
       Total return on investments $  198,668 $         516,233 
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(5) PROPERTY AND EQUIPMENT 
 
Property and equipment consists of the following at June 30, 2020 and 2019: 
 

 2019 
_Balance_ 

 
_Additions_ 

Completed 
_Construction_ 

 
_Disposal_ 

2020 
_Balance_ 

Capital assets, not being depreciated:      
      

   Land $    142,594 $               -   $                   - $                 -  $     142,594 
   Construction in progress            1,400                  -             (1,400)                -                - 
      
Total capital assets not being 
depreciated 

       143,994                  -               (1,400)                -       142,594 

Capital assets, being depreciated:      
   Building and improvements     2,329,632        62,860                1,400 (3,898)     2,389,994 
   Furniture, fixtures, and equipment          54,349                -                        -               -          54,349 

      
Total capital assets being depreciated   2,383,981        62,860               1,400    (3,898)     2,444,343 

      
Less accumulated depreciation  (1,525,554)      (86,786)                       -          2,599   (1,609,741) 
      
Total capital assets being depreciated, 
net 

       858,427     (23,926)               1,400        (1,299)        834,602 

      
Total capital assets, net  $  1,002,421 $   (23,926) $                   - $      (1,299)   $      977,196 

 
      
      

Depreciation expense totaled $86,786 and $85,626 for the years ended June 30, 2020 and 
2019, respectively. 
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(6) ANTIQUES AND ART COLLECTIONS 
 

The following schedule summarizes the antiques and art collections in the statement of 
financial position for of the years ended June 30, 2020 and 2019: 
 

      Without         With 
        Donor         Donor        
    Restrictions     Restrictions          Total  

Hermann-Grima Historic House  
    collections $ 283,783 $ - $ 283,783 
 
Gallier Historic House collections  773,370  2,050  775,420 
 
Grima Family furnishings & jewelry  -  210,703  210,703 

  
  $ 1,057,153 $ 212,753 $ 1,269,906 

 
(7) LONG-TERM DEBT  
 

TWE entered into an agreement with a bank for a loan made pursuant to the terms of the 
Paycheck Protection Program (PPP) under the Coronavirus Aid, Relief, and Economic 
Security Act (CARES Act) for $100,800 on April 23, 2020. Through this program, 100% of 
monies borrowed may be forgiven. The unsecured note has an initial six-month deferral 
period which was extended to 16 months by the Small Business Administration and after 
taking into account any loan forgiveness, any remaining principal and accrued interest, 
accrued at a simple interest rate of 1%, will be payable in substantially equal monthly 
installments on the first day of each month over the remaining 18-month term of the loan. 
The note matures on April 23, 2022 if any amount is not forgiven. The current balance of the 
note at June 30, 2020 is $100,800. See Note 11 for information on the forgiveness of this 
note subsequent to year end. 
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(8) RESTRICTIONS ON NET ASSETS 
 
Net assets with donor restrictions are available for the following purposes at June 30:  

 
          2020         2019  

  
 Hermann-Grima Historic House 
   Preservation Fund - Corpus  $ 1,671,031 $ 1,671,031 
 Gallier House Endowment Fund - Corpus  1,197,960  1,197,960 
 Shingo Manard Education Fund  11,133  13,786 
 Gallier house collections  2,050  2,050 

  Grima family furnishings and jewelry   210,703  210,703 
  LEH Culture Cares grant    11,000  - 
  Windows covering preservation   1,324  - 
  Goat in the Road program    -  5,000 
  Hearth and kitchen restoration   -  25,000 
   

  $ 3,105,201 $ 3,125,530 
 
Net assets with donor restrictions were released from restrictions for the following purposes 
during the year ended June 30:  

          2020         2019  
 

 Capital campaign funds $ - $ 5,384 
 Landscaping grants  13,000  13,000 
 Goat in the Road program  25,000  10,000 
 Shingo Manard Education Fund  2,653  - 
 Hearth and kitchen restoration  25,000  - 
 Other restrictions  -  3,000 
  
  
                                                                        $ 65,653 $ 31,384 

 
(9) ENDOWMENT FUNDS 
 

TWE’s endowment funds consist of one donor-restricted endowment fund and two board-
designated endowments funds established for specific purposes. Endowment assets include 
those assets of donor-restricted funds that TWE must hold in perpetuity or for a donor-
specified period. As required by accounting principles generally accepted in the United 
States of America, net assets associated with endowment funds, including funds designated 
by the Board of Managers to function as endowments, are classified and reported based on 
the existence or absence of donor-imposed restrictions. 
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(9) ENDOWMENT FUNDS (CONTINUED) 
 
The Not-for-Profit Entities Topic 958 of the FASB Accounting Standards Codification 
provides guidance on the net asset classification of donor-restricted endowment funds for a 
nonprofit organization that is subject to an enacted version of the Uniform Prudent 
Management of Institutional Funds Act of 2006 (UPMIFA).  TWE follows UPMIFA and its 
own governing documents.  The Not-for-Profit Entities Topic also requires additional 
disclosures about an organization’s endowment funds (both donor-restricted endowment 
funds and board-designated endowment funds). 

 
The Board of Managers of TWE has interpreted the State of Louisiana’s UPMIFA as 
requiring the preservation of the fair value of the original gift date of the donor-restricted 
endowment funds absent explicit donor stipulations to the contrary.  As a result of this 
interpretation, TWE classifies as restricted net assets with donor restrictions (a) the original 
value of gifts donated to the permanent endowment, (b) the original value of subsequent gifts 
to the permanent endowment, and (c) accumulations to the permanent endowment made in 
accordance with the direction of the applicable donor gift instrument at the time the 
accumulation is added to the fund.  The remaining portion of the donor-restricted endowment 
fund is classified as net assets with donor restrictions until those amounts are appropriated for 
expenditure by TWE in a manner consistent with the standard of prudence prescribed by 
UPMIFA.  In accordance with UPMIFA, TWE considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds:  
 
(1) the duration and preservation of the various funds, (2) the purposes of the donor-restricted 
endowment funds, (3) general economic conditions, (4) the possible effect of inflation and 
deflation, (5) the expected total return from income and the appreciation of investments, (6) 
other resources of TWE, and (7) TWE’s investment policies.  
 
Funds with Deficiencies 

 
From time to time, the fair value of assets associated with individual donor-restricted 
endowment funds may fall below the level that the donor or UPMIFA requires TWE to retain 
as a fund of perpetual duration. As of June 30, 2020 and 2019, no deficiencies existed.  
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(9) ENDOWMENT FUNDS (CONTINUED) 
 
Investment Return Objectives, Risk Parameters and Strategies   
 
The assets of the endowment fund are managed by an investment advisor selected by the 
Board of Managers. TWE's investment policy is intended to ensure safety, diversity, 
liquidity, and maximum yield. According to the investment policy, endowment funds shall be 
invested in companies whose business conduct is of high standard. Investments are not to be 
made in cash equivalents that do not have a quality rating of A-1 or better, as rated by 
Standard & Poor’s, or P-1 or better, as rated by Moody's. Fixed income securities must have 
a quality rating of BBB or better, as rated by Standard & Poor’s or Moody's, and must not 
have duration in excess of ten (10) years. Investments may not be made in common stocks 
that are not publicly listed on a major securities exchange or a national, over-the-counter 
market.   
 
Spending Polices 
 
The current and accumulated income from the Hermann-Grima/Gallier Historic Houses 
Endowment Fund may be used to maintain the houses and to support programs which make 
use of the houses. Principal (corpus) of the Endowment may be spent only for emergency 
repair and maintenance purposes if approved by a vote of three-fourths of the entire Board of 
Managers and then only to the extent that such needs cannot be met with other funds. 
Additionally, TWE has authorized a policy of appropriating for distribution each year an 
amount of principal (corpus) of the Endowment not to exceed the average of the fair market 
value of the Endowment as of June 30th of the three calendar years preceding the year for 
which the appropriation is being determined. Any such appropriation also must be approved 
by a vote of three-fourths of the entire Board of Managers. These spending policies are 
consistent with TWE's objective to maintain the purchasing power of donor-restricted and 
board-designated funds. 
 
Endowment Net Asset Composition by Type of Fund as of June 30, 2020 is as follows: 
 
      Without           With 
        Donor           Donor           2020 
      Restrictions         Restrictions               Total       .                    
Board-designated endowment funds: 
   Hermann-Grima/Gallier Historic 
     Houses Endowment - Corpus $ - $ 2,868,991  $ 2,868,991 
   Hermann-Grima/Gallier Historic 
     Houses Endowment - Income  3,055,294  -   3,055,294 
  
     Total endowment funds  $ 3,055,294 $ 2,868,991  $ 5,924,285 
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(9)  ENDOWMENT FUNDS (CONTINUED) 
  
                       Change in endowment net assets as of June 30, 2020 is as follows: 
  

         Without            With        
          Donor           Donor          2020 
       Restrictions       Restrictions           Total        .          
Endowment net assets, 6/30/2019 $ 3,242,424 $        2,882,777    $   6,125,201 
 
Investment income, net of fees   81,765                       14                81,779 
Net appreciation in value   116,893                         -              116,893 
Reclassified from endowment                                        -                 (11,133)               (11,133) 
Amounts appropriated for expenditure  (385,788)     (2,667)    (388,455) 
  
     Total endowment funds  $ 3,055,294 $ 2,868,991  $     5,924,285 
 
Endowment Net Asset Composition by Type of Fund as of June 30, 2019 is as follows: 
     
         Without           With 
        Donor          Donor          2019 
       Restrictions       Restrictions           Total       .  
Donor-restricted endowment funds: 
   Shingo Manard Education Fund $ - $ 13,786  $           13,786 
Board-designated endowment funds: 
   Hermann-Grima/Gallier Historic 
     Houses Endowment - Corpus  -  2,868,991   2,868,991 
   Hermann-Grima/Gallier Historic 
     Houses Endowment - Income  3,242,424  -           3,242,424 
  
     Total endowment funds  $ 3,242,424 $ 2,882,777  $    6,125,201 

 
 Change in endowment net assets as of June 30, 2019 is as follows: 

 

            Without           With           
        Donor          Donor          2019 
      Restrictions        Restrictions           Total        .  
Endowment net assets, 6/30/2018         $          3,039,513 $        2,882,763    $      5,922,276 
 
Investment income, net of fees   94,189  14    94,203 
Net appreciation in value   422,044  -   422,044 
Amounts appropriated for expenditure  (313,322)  -    (313,322) 
  
     Total endowment funds  $ 3,242,424 $ 2,882,777  $ 6,125,201 
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(10) RISKS AND UNCERTAINTIES 
 

In December 2019, an outbreak of a novel strain of coronavirus (COVID-19) was discovered in 
China and has since spread to other countries, including the U.S. On March 11, 2020, the 
World Health Organization characterized COVID-19 as a pandemic. In addition, multiple 
jurisdictions in the U.S. have declared a state of emergency including the state of Louisiana. It 
is anticipated that these impacts will continue for some time. TWE is operating within 
governmental guidelines. However, the future effects of these issues are unknown.  
 
TWE invests in various investments including stocks and fixed income obligations. 
Investment securities, in general, are subject to various risks such as interest rate, credit, and 
overall market volatility. Due to the level of risk associated with certain investments, it is 
reasonably possible that changes in the values of investments could occur in the near term 
and that such change could materially affect amounts reported on the financial statements. 

 
TWE maintains its cash balances in financial institutions located in Louisiana. The cash 
balances are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. 
At June 30, 2020 and 2019, there were no uninsured cash balances. 
 
The Securities Investor Protection Corporation (SIPC) insures accounts at each member 
institution up to $500,000. The balances of cash and investments held by investment 
brokerage firms exceeded SIPC insurance by $5,324,904 and $5,561,044 at June 30, 2020 
and 2019, respectively. TWE has not experienced any losses in these accounts and 
management believes they are not exposed to any significant credit risk. 
 

(11) SUBSEQUENT EVENTS 
 

In September 2020 TWE applied for loan forgiveness under the PPP guidelines and was 
granted full forgiveness of the funding described in Note 7 on November 10, 2020. 

 
(12) NEW ACCOUNTING PRONOUNCEMENTS 

 
The FASB has issued Update No. 2014-09, “Revenue from Contracts with Customers.” The 
core principle of this Update is that an entity should recognize revenue to depict the transfer 
of promised goods or services to customers in an amount that reflects the consideration to 
which the entity expects to be entitled in exchange for those goods or services. To achieve 
this core principle, the guidance provides that an entity should apply the following steps: (1) 
identify the contract(s) with a customer; (2) identify the performance obligations in the 
contract; (3) determine the transaction price; (4) allocate the transaction price to the 
performance obligations in the contract; and (5) recognize revenue when, or as, the entity 
satisfies a performance obligation. Deferring the effective date of the amendments in Update 
No. 2014-09, the FASB has issued Update No. 2015-14, “Revenue from Contracts with 
Customers - Deferral of the Effective Date ASU No. 2015-14.” Update No. 2015-14 permits 
entities to apply the guidance in Update No. 2014-09 to annual reporting periods beginning  
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(12) NEW ACCOUNTING PRONOUNCEMENTS (CONTINUED) 
 
after December 15, 2019, and to interim reporting periods within annual reporting periods 
beginning after December 15, 2020. The FASB further delayed the implementation date by 
one year through ASU 2020-05 “Revenue from Contracts with Customers (Topic 606) and 
Leases (Topic 842).” Entities may now apply the guidance in Update No. 2014-09 to annual 
reporting periods beginning after December 15, 2021, and to interim reporting periods within 
annual reporting periods beginning after December 15, 2022. TWE plans to adopt this 
Update as applicable by the effective date. 
 
The Financial Accounting Standards Board (FASB) has issued Accounting Standards Update 
(Update) No. 2016-02, “Leases.” This Update seeks to increase transparency and 
comparability among organizations by recognizing lease assets and lease liabilities on the 
balance sheet and by disclosing key information about leasing arrangements. Deferring the 
effective date of Update No. 2016-02, the FASB has issued Update No. 2019-10, “Financial 
Instruments-Credit Losses (Topic 326), Derivatives and Hedging (Topic 815), and Lease 
(Topic 842).” Update No. 2019-10 permits entities to apply the guidance in Update No. 
2016-02 to annual reporting periods beginning after December 15, 2020, and to interim 
reporting periods within annual reporting periods beginning after December 15, 2021.  The 
FASB further delayed the implementation date by one year through ASU 2020-05 “Revenue 
from Contracts with Customers (Topic 606) and Leases (Topic 842).” Entities may now 
apply the guidance in Update No. 2016-02 to annual reporting periods beginning after 
December 15, 2021, and to interim reporting periods within annual reporting periods 
beginning after December 15, 2022.  TWE plans to adopt this Update as applicable by the 
effective date. 
  
The Financial Accounting Standards Board (FASB) has issued Accounting Standards Update 
(Update) No. 2020-07, “Not-for-Profit Entities (Topic 958).” This Update seeks to increase 
transparency of contributed nonfinancial assets for not-for-profit (NFP) entities through 
enhancements to presentation and disclosure. The amendments in this Update address certain 
stakeholders’ concerns about the lack of transparency about the measurement of contributed 
nonfinancial assets recognized by NFPs, as well as the amount of those contributions used in 
an NFP’s programs and other activities. This Update will be applied on a retrospective basis 
and is effective for annual periods beginning after June 15, 2021, and interim periods within 
annual periods beginning after June 15, 2022. Early adoption is permitted. TWE plans to 
adopt this Update as applicable by the effective date. 
 
 


